On your agency letterhead
[Date]

The Honorable [Senator’s Name]
[Senate Building Name and Room Number] Senate Office Building

Washington, D.C.   20510

RE: Thank You For Medicaid Rehab Rule Moratorium

Dear Senator [Last Name]:

On behalf of community mental health and substance abuse agencies in the State of [Your State], I am writing to express our sincere thanks for the inclusion of a Medicaid moratorium in the Children’s Health Insurance Program (CHIP) Reauthorization Act (H.R. 976) conference report that suspends implementation of new CMS rules on the state rehabilitation option and school-based services.

According to a recent Kaiser Family Foundation study, 47 states spent almost $5 billion in FY 2004 providing community-based services to 1.46 million Medicaid beneficiaries. 73 percent of this population were individuals with serious mental illnesses, with the remaining 27 percent composed mostly of children and adults with developmental disabilities. In [Your State], the rehabilitation option finances services like independent living skills training, crisis assessment and stabilization, and assertive community treatment (ACT) which are absolutely essential to maintain people with mental illnesses in the community, while keeping them out of nursing homes, psychiatric hospitals and emergency rooms.

The proposed rule makes many distributing policy judgments. For example, it prohibits children and adults with developmental disabilities from receiving services financed by the option. The regulation also imposes an “intrinsic element” test that seems to jeopardize funding for many of the services we provide. Finally, the rule continues a recent CMS trend of imposing an enormous paperwork burden on non-profit safety net providers who are already struggling to serve some of the most vulnerable people in American society.

Again, we sincerely appreciate your advocacy. We will work side-by-side with you and your staff until the CHIP debate is successfully concluded. 

Sincerely,

